
Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

Investment commentary
As far as the investment landscape is concerned, we believe there are genuine reasons for caution. 
As well as an all too evident deteriorating geopolitical landscape, one can also highlight a series 
of disappointing data releases from Europe, with Italy stumbling back into recession and German 
factory orders falling by the most in 2 years. Meanwhile the effective collapse of Banco Espirito Santo 
in Portugal serves as a reminder that European financial strains are not wholly healed, at a time 
when the forthcoming European bank stress tests and asset quality reviews are moving ever closer.  
(Continued Overleaf)
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To us there are no foreign markets.TM

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man 
and designed for qualified investors. 

Fund facts: 31 August 2014
Launch date: March 2005
Fund type: Isle of Man Qualified Investor
Base currency: Euro
Sector classification: 
Multi-Asset Class Multi Manager
Investment Manager: 
Canaccord Genuity Wealth Management
Last price: €0.94
Min investment: €15,000
Trading frequency: Monthly
Annual management fee: 1.50%
Gross target return: 3 month Euro Libor +2%
ISIN Code: GB00B05JWG12
Sedol Code: B05JWG1
Ticker symbol: PRBAPREIO

Asset allocation (%) Top holdings (%)
MAN Diversified Markets 6.41
F&C Strategic Warrior B 4.97
Schroder Inflation Linked Bond 4.90
Jupiter Dynamic Bond 4.87
Cash 4.35
Findlay Park American 4.22
Threadneedle European High Yield Bond 4.21
Kames Global Bond 3.64
Blackrock Continental European 3.56
M&G UK Growth GBP 3.54
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 Fixed Interest  32
 Equities  45
 Other assets*  18
 Cash  5

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

1 month 3 months 1 year 3 years Inception

NAV return +1.07 +2.39 +8.54 +13.65 -5.90

Target return +0.17 +0.52 +2.25 +7.91 +54.43



Investment commentary (continued)

While the US economy has seemingly recovered from its “winter swoon”, with figures released during 
July indicating the economy expanded at a 4% annualised pace during the March to June period, 
1.7% of this 4% figure is attributable to non-sustainable inventory rebuilding. With the end of the US 
Federal Reserve’s asset purchase programme moving ever closer, at a time when employment cost 
indices are just starting to nudge higher, ultimately this does not feel as if this is an environment 
which is conducive to additional risk taking. 

When reviewing the global economy and financial markets, it is fair to say that it is the situation in 
Europe which we find particularly troubling. In terms of the key metrics of growth and inflation, CPI 
fell to a 4 ½ year low of 0.4% in July; less than a quarter of the ECB’s target, while there was no 
economic growth registered across the eurozone as a whole in the second quarter; the economy 
expanded just 0.7% in the preceding 12 months. 

Europe is also likely to bear the brunt of the simmering tensions between Russia and the Ukraine. 
While the ultimate conclusion of this clash is impossible to predict, it is the sanctions which are 
being applied to Russia which will have the biggest impact given the curtailment of trade. This will 
be particularly noticeable in Germany whose export dependent economy has, until now, served to 
bolster the region’s growth figures. Meanwhile, the European Central Bank continues to show little 
inclination to take radical action to support growth and a European programme of quantitative 
easing seems unlikely. While one can have sympathy with the ECB’s contention that countries 
such as France and Italy should focus less on cheap money, and more on implementing overdue 
structural reforms, a unified approach by both Politicians and monetary policymakers would be a 
much more palatable solution all around. 

That said, we must recognise that equity markets could continue to grind higher and it is for this 
reason that our defensive moves have remained measured. With inflation low, the pressure on 
interest rates to rise quickly is absent and therefore central banks will take a gradualist approach 
to monetary tightening. So too, the pace of corporate earnings growth, particularly in the US, has 
shown an encouraging acceleration, while corporate balance sheets and fundamentals are, on the 
whole, supportive.
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This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: 2 Grange Place, The Grange, St. Peter 
Port, Guernsey, GY1 2QA.


